
What does it mean to pay funds for an OPTION Period

Option Period (also known as “due diligence” and/or “inspection period”).  This time consists of typically
3-7 days in today’s market from the date that your offer was accepted. This is where the seller’s
motivation is highest as the buyer has full right to “opt out” should they desire to up until 5 PM of the last
of the option period. This is also the time in which most buyers obtain a 3rd party inspection and negotiate
repairs for the seller to address prior to closing and funding. 

Option Funds range from approx $100 - $500 and is given to the Seller(s) of the property. The Sellers
update the status of the property on the real estate reflecting “Active Option” (and sometimes even “Active
Contingent”). Active Option essentially means that we are under contract with a buyer who currently has
the right to walk away for any reason.   Should the buyer and seller not come to terms agreeing to repairs
or seller concessions (aka money from the seller), the option funds are non- refundable. The funds,
however, are credited back to you as the buyer at closing if/when you close.

FAQs

When is Option Due? Currently, the Texas Real Estate contracts are written to where the option funds
are due within 3 calendar days of the offer being accepted.  The seller (and/or even their agent) must sign
confirming receipt of the funds. This is one way the buyer is granted the right to terminate should they
desire.  

Do I receive a Credit for the Option Funds? At closing, the option money is credited towards your costs
to close (essentially lowering the amount you're to bring on closing day).  Could I lose the Option Funds? 
 Yes. Should you as the buyer not close for any reason, the option funds are typically forfeited without
question.

Option “Opt-out” Funds
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